MEXTER TECHNOLOGY BHD (647673-A)

(Incorporated in Malaysia)

QUARTERLY REPORT FOR THE FOURTH QUARTER AND THE YEAR ENDED                                                               31 DECEMBER 2004

PART A - EXPLANATORY NOTES IN COMPLIANCE WITH MALAYSIAN ACCOUNTING STANDARDS BOARD (“MASB”) 26 (INTERIM FINANCIAL REPORTING)

A1.
Basis of Preparation

These interim financial statements are unaudited and have been prepared in compliance with MASB 26 (Interim Financial Reporting) and Appendix 7A of the Listing Requirements of Bursa Malaysia Securities Berhad (“Securities Exchange”) for the MESDAQ Market.

The interim financial statements have been prepared on a proforma basis on the assumption that the acquisitions of the subsidiary and associate companies as disclosed in Note A10, were completed on 31 December 2004.

The interim financial statements should be read in conjunction with the Company’s Prospectus dated 23 March 2005.  The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group for the financial year 31 December 2004.

The accounting principles, method of computation and bases used for this quarterly financial report are consistent with those previously adopted in the preparation of the group, save of the adoption of the  merger method of accounting for the acquisition of MMSB as the basis of consolidation.

A2.
Qualification of financial statements

The audited financial statements of Mexter and the companies within the Proforma Group for the financial year ended 31 December 2004 were not qualified. 

A3.
Seasonal or cyclical factors

The Proforma Group’s business operation results were not materially affected by any major seasonal and cyclical factors.

A4.
Unusual nature and amounts of items affecting assets, liabilities, equity, net income and cash flows

There were no items of unusual nature and amounts affecting the assets, liabilities, equity, net income or cash flows during the current quarter under review.

A5.
Material changes in estimates

There were no material changes in estimates of amounts reported in the current quarter under review.

A6.
Issuance and  repayment of debts and equity securities

There were no issuance, cancellations, repurchase, resale and repayment of debt and equity securities for the current quarter under review.
A7.
Dividend paid

For the financial period ended 30 September 2004, The Proforma Group had a special net dividend amounting to approximately RM2.28 million. Part of a special dividend amounting to approximately RM687,000 was paid during the quarter under review and approximately RM1,125,920 was paid after the financial year.

A8.
Segmental information

The information on Mexter and each of its subsidiary company for the financial year ended 31 December 2004 is as follows:


Proforma Group


Financial year ended

31.12.2004


RM’000

Revenue





Mexter
                     0

MMSB
6,130

Mexter MSC
              7,442

CIE
99

DC Power
200

MSPL
50


13,921

Less: Inter-company sales
(1,132)

Total
12,789

A9.
Valuation of property, plant and equipment

There has been no valuation on any of the Proforma Group’s property, plant and equipment during the current quarter under review.

A10.
Material events subsequent to the end of the interim period

There were no material events subsequent to the end of the current quarter except for the following restructuring exercise in conjunction with and as an integral part of the listing of Mexter on the MESDAQ Market of the Securities Exchange:

(a)
Acquisitions
(i)
Acquisition of MMSB

Mexter had on 31 January 2005, acquired the entire issued and paid-up share capital of MMSB comprising 350,000 shares of RM1.00 each in MMSB from the vendors of MMSB for a total purchase consideration of RM5,461,000 fully satisfied by the issuance of 5,461,000 new ordinary shares of RM1.00 each in Mexter at par.

ii)
Cash Acquisitions

Mexter had on 31 January 2005, acquired the entire equity interest in Mexter MSC, 45.00% equity interest in AKL and 64.70% equity interest in CIE for a total cash consideration of RM2,509,590 based on the audited shareholders’ funds of Mexter MSC, and the audited NTA of AKL and CIE as at 31 December 2003, details as follows:

Company
Vendor
Audited shareholders’ funds/NTA as at 31 December 2003
% equity interest acquired
Cash consideration



RM

RM







Mexter MSC
MMSB
1,838,000
100.00
1,838,000

AKL
DC Power
1,488,646
45.00
669,890

CIE
MMSB
2,627
64.70
1,700

Total



2,509,590

(b) 
Share split


On 2 February 2005, every one (1) existing ordinary share of RM1.00 each held in Mexter had been sub-divided into ten (10) new ordinary shares of RM0.10 each in Mexter.
(c)
Public issue

On 23 March 2005, Mexter issued a prospectus for the public issue of 34,842,000 shares of RM0.10 each in the Company at an issue price of RM0.40 each in conjunction with its listing of and quotation for the entire enlarged issued and paid-up share capital of the Company comprising 89,452,020 ordinary shares of RM0.10 each on the MESDAQ Market of the Securities Exchange.  The public issue shares were fully subscribed on its closing date on 30 March 2005.

The Company is expected to be listed on the MESDAQ Market of the Securities Exchange on 12 April 2005.

A11.
Changes in the composition of the Proforma Group 

Save as disclosed in Note A10, there were no changes in the composition of the Proforma Group during the current quarter under review.

A12.
Contingent liabilities 


As at the date of this announcement, the Directors of Mexter are not aware of any contingent liability of the Proforma Group.     

A13.
Capital commitments

As at the date of this announcement, there were no capital commitments during the current quarter under review.   
A14.
Comparison with the preceding quarter’s results

The Proforma Group’s restructuring exercise in conjunction with its listing on the MESDAQ Market of the Securities Exchange has not been completed as at 31 December 2004.  As the proforma financial statements of the Proforma Group for the current quarter ended 31 December 2004 are drawn up for the first time, no preceding quarter’s results are available for comparison.

PART B - EXPLANATORY NOTES IN COMPLIANCE WITH THE LISTING REQUIREMENTS OF THE SECURITIES EXCHANGE

B1.
Review of performance 

The Proforma Group recorded a turnover of RM12.79 million; earnings before income taxation, depreciation and amortisation of RM3.36 million; and profit after taxation and minority interest of RM3.27 million for the quarter under review.

B2.
Variation of results against preceding quarter

There is no comparison with the corresponding period’s results because this is the first set of consolidated results of the Proforma Group (prepared on the proforma basis) submitted to the Securities Exchange.

B3.
Current year prospects

Barring any unforeseen circumstances, the Board of Directors of Mexter expects a favourable performance of the Proforma Group for the financial year ending 31 December 2005.

B4.
Variance on actual and forecast profit

The Proforma Group has not provided any quarterly profit forecast or and therefore no variance information is available for presentation.  

B5.
Tax expense

The taxation expense for the current quarter includes the following:


< ---------------------------------------Proforma----------------------------------- >


Individual period
Cumulative period


Current year quarter
Preceding year corresponding quarter
Current year to date
Preceding year corresponding period


31.12.2004
31.12.2003
31.12.2004
31.12.2003


RM’000
RM’000
RM’000
RM’000

Deferred tax expenses
(27)
-
51
-

Tax expenses on share of profit of associate company
-
-
45
-


(27)
-
96
-

The proforma effective tax rate is lower than the statutory tax rate of 28% due to Mexter MSC’s income being exempted from tax as Mexter MSC is a Multimedia Super Corridor status company.  

B6.
Unquoted investments and/or projects

Save for the restructuring exercise in conjunction with the listing of Mexter as stated in Note A10 above, The Proforma Group has not disposed of any investments in any unquoted investments during the current financial quarter under review.

B7.
Quoted and marketable investments

There were no investments made in quoted and marketable securities during the current financial quarter under review.

B8.
Status of corporate proposals


Save for the listing of Mexter on the MESDAQ Market of the Securities Exchange, there is no corporate proposal announced but not completed as at the date of this announcement.

B9.
Proforma Group borrowings


Proforma Group borrowings at the end of the reporting quarter are as follows:


Payable within twelve (12) months
Payable after twelve (12) months


RM’000
RM’000

Bankers’ acceptance
165
-

Hire purchase liabilities
171
33


336
33

B10.
Off balance sheet financial instruments


There are no financial instruments with off balance sheet risk as at the date of this report.

B11.
Change in material litigation 

The Company and its subsidiary and associate companies in the Proforma Group is not engaged in any material litigation either as plaintiff or defendant and the Directors do not have any knowledge of any proceedings pending or threatened against the Proforma Group as at the date of this report.

B12.
Earnings per share


< ---------------------------------------Proforma------------------------------- >


Individual period
Cumulative period


Current year quarter
Preceding year corresponding quarter
Current year to date
Preceding year corresponding period


31.12.2004
31.12.2003
31.12.2004
31.12.2003


RM’000
RM’000
RM’000
RM’000

Net profit/(loss) after tax (RM’000)
(3)
-
3,265
-

Number of ordinary shares in issue (‘000)
54,610
-
54,610
-

Basic earnings/(loss) per share (RM)
0
-
0.06
-

Diluted earnings per share (RM)
0
-
0
-
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